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 US equities declined due to negative sentiment from the spike in COVID-

19 cases globally, and the announcement of the plans of President Joe
Biden to almost double the capital gains tax to 36.9% and increase the
marginal income tax rate from 37% to 39.6%. Some losses were offset
after the release of improving economic indicators in the US such as the
IHS Markit PMI. The DJIA closed at 34,043.49 (-0.46% WoW), while the
S&P 500 closed at 4,180.17 (-0.13% WoW).

 Asian equities slightly rose due to some bargain hunting towards the
latter part of the week. Market sentiment in the region was dampened by
the rising COVID-19 cases in India. In addition, investors weighed the
decision of the central bank of China to keep its benchmark rates steady.
The MSCI APxJ closed at 698.51 (+0.38% WoW).

 European equities fell driven by renewed fears in the resurgence of
COVID-19 cases globally. Sentiment improved towards the latter part of
the week amid strong corporate earnings releases and following the
decision of the European Central Bank to keep its policy rates unchanged.
The MSCI Europe closed at 145.32 (-0.81% WoW).

Global equities and global yields were mixed as investors weighed concerns over the rising COVID-19 cases globally as well as US
President Biden’s plan to raise taxes. Meanwhile, global oil prices fell amid demand concerns over the rising COVID-19 infections,
especially in India.
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 US Treasury yields declined as investors flocked to safe haven assets amid the 
plans of President Biden to raise taxes and as COVID-19 cases continued to rise 
globally. Moreover, this was also supported by the recent demand for the US 
Treasury’s auction of 20-year bonds. On average, yields fell by 1.27 bps WoW, with 
the 10Y closing at 1.5577% (-2.21 bps).

 German bund yields moved mixed but rose on average due to prospects of higher 
fiscal spending in Germany. On average, yields rose by 0.75  bps with the 10Y yield 
closing at -0.26% (+0.50 bps WoW). 

 Japanese bond yields fell amid worries over the resurgence in COVID-19 
infections globally. On average, yields went down by 1.02 bps WoW with the 10Y 
closing at 0.065% (-2.20 bps WoW).

 Key events that transpired during the week:

 The Markit US Manufacturing PMI rose to 60.6 in April from 59.1 reported for the 
month of March. Likewise, the Markit US Services and Composite PMI jumped to 
63.1 and 62.2 in April from 60.4 and 59.7, respectively.

 The US initial jobless claims fell to 547k level for the week ended April 17 from 576k 
for the week ended April 10. This is lower than expectations of 610k.

 Global oil prices fell as concerns over the surging number of COVID-19
infections in India dampened market sentiment. Note that India may drive
down fuel demand given that it is the world’s third-largest oil importer. Brent oil
closed at $66.11 per barrel (-0.99% WoW), while WTI crude closed at $62.14
per barrel (-1.57% WoW).
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 Local fixed income yields yields declined as COVID-19 cases remained elevated. On
average, yields declined by 5.42 bps WoW with the 10Y closing at 4.1127% (-16.1 bps
WoW).

 Key events that happened during the week:
 The Bureau of the Treasury reported that the Philippines raised €2.1 billion (Php122

billion) from its triple-tranche issuance of euro-denominated bonds. Taking advantage of
the low interest rates in the euro bond market, the Philippines sold €650 million worth of
four-year global bonds, another €650 million worth of 12-year notes, and €800 million
worth of 20-year debt papers. The proceeds from the offering will be used for the
country’s national budget this year amid the persisting pandemic.

 The Bangko Sentral ng Pilipinas will require too-big-to-fail banks to separately submit
a recovery plan every year starting 2022. This measure will provide the regulator a more
focused assessment of the banks’ plans to recover from the crisis. Previously, the
central bank only required domestic systemically important banks (D-SIBs) to submit an
Internal Capital Adequacy Assessment Process document, which already included the
recovery plan.

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC

Local equities and local fixed income yields both declined on COVID-19 concerns. The Philippine peso was flat as the government
launched euro-denominated bonds.
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 The Philippine peso was flat as the government launched its euro-
denominated bonds. The USD/PHP pair ended at 48.381 (+0.00%
WoW).

 The Euro strengthened against the US dollar as US Treasury
yields declined from their recent highs. The EUR/USD pair closed
at 1.2097 (+0.95 % WoW).

 Local equities fell as COVID-19 cases continued to dampen sentiment. The
Philippines logged approximately 8,800 cases on average for the past seven
days. The PSEi closed at 6,378.07 (-1.80% WoW).

 Gains were led by Universal Robina Corp. (URC; +2.72%), PLDT, Inc. (PSE
Ticker: TEL; +1.35%), and International Container Terminal Services, Inc.
(ICT; +1.17%). Meanwhile, Bloomberry Resorts Corp. (BLOOM; -9.00%), , JG
Summit Holdings, Inc. (JGS; -7.71%), and Megaworld Corp. (MEG; -7.69%)
were the laggards of the week.

 Key events that transpired during the week:
 Bank of the Philippine Islands (PSE Ticker: BPI) hopes to acquire the

consumer and retail business of Citibank Philippines, as the latter announced
its exit from the country. Newly inducted BPI CEO TG Limcaoco said he
believes BPI has sufficient capital ratios to fund its potential acquisition.

 San Miguel Corp. (PSE Ticker: SMC) will spend more than $1 billion on 31
new battery energy storage facilities with a total capacity of 1,000 megawatts.
The company hopes the batteries will provide stable power supply to faraway
areas.
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